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 US equities rose week-on-week despite historic jobs report which
brought unemployment rate to 14.7% due to the pandemic. Investors
are likely focusing on news about reopening and COVID-19 treatment
developments. The DJIA closed at 24,331.32 (+2.56% WoW), while
the S&P closed at 2,929.80 (+3.50% WoW).

 Asian equities moved higher, together with other markets, following
gains in the US markets overnight. Some optimism came from the
reported 3.5% YoY growth in Chinese exports, significantly higher
than expectations of a 15.1% contraction. The MSCI APxJ closed at
471.77 (+0.01% WoW).

 European equities ended in green after US Trade Representative
Robert Lighthizer, Treasury Secretary Steven Mnuchin, and Chinese
Vice Premier Liu He resumed trade talks to negotiate favorable
conditions for a phase one trade deal. The MSCI Europe closed at
113.89 (+1.12% WoW).

Global markets ended in the green, with global yields and oil prices rising, on the back of renewed optimism as various regions
continue to ease lockdown restrictions. Similarly, investors' confidence were further boosted after the release of a stronger-than-
expected US jobs report in April, alongside an update as the US and China start renegotiating on the Phase one trade deal.
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 US Treasury yields rose towards the end of the week as US jobs report
showed that 20 million Americans filed for claims in April, weaker than the
22 million expected. On average, yields rose by 3.21 bps with the 10Y
closing at 0.6831 (+7.13 bps WoW).

 German bund yields also rose on the back of optimism as various regions
around the globe start easing lockdown restrictions. German bund yields
rose by 4.27 bps and the 10Y closed at -0.54 (+4.90 bps WoW).

 Following a similar trajectory, Japanese bond yields mildly strengthened by
0.77 bps as lockdown restrictions are being reduced around the globe. The
10Y yield closed at -0.008 (+2.30 bps WoW).

 Key events that transpired during the week:

 Latest US weekly jobless claims for the week reported a total of 3.2 million,
higher than market expectation. US unemployment rate rose to 14.7% with
Leisure and Hospitality sector reporting the highest decline after payrolls
reported fell 47%. More than 33.5 million people filed for unemployment
benefits in the past seven weeks which completely wiped off all the jobs gain
post-Great Recession.

 Oil continued to recover as renewed optimism came about after more
countries imposed lesser lockdown restrictions. Brent oil closed at
30.97 (+17.13% WoW) per barrel, while WTI crude closed at USD
24.74 (+25.08% WoW) per barrel.
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 Local fixed income yields fell 17.45 bps on average week-on-week on
expectations of further monetary easing throughout the week following the
release of a slower April inflation print. Demand remained heavy for shorter
tenors given the need for cash amid the pandemic.

 Key events that happened during the week:
 The Philippine Statistics Authority (PSA) reported Philippine trade

plummeted in March. Merchandies exports fell 24.9% YoY to $4.53bn and
import fell 26.2% YoY to $6.91bn. This brought the country's external trade in
goods to $11.44bn, lower by 25.7% YoY. Poor trade performance can be
attributed to restrictions imposed globally to address COVID-19.

 The PSA reported easing in April headline inflation rate to 2.2%, slower
compared to 2.5% in March 2020 and 3.0% in the same period in 2019. The
slowdown can be attributed to the decline in transport index as oil prices fell due
to the impact of coronavirus pandemic on global demand. The inflation rate
settled within the 2% to 4% target of the Bangko Sentral ng Pilipinas.

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones, The Wall Street Journal, CNBC

Local equities declined on worries over the US-China trade war and on disappointing PH economic data. Local fixed income yields fell
on average on expectations of further monetary easing as inflation slowed in April. The Philippine peso weakened on reported
contraction in domestic GDP for the 1Q 2020.
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 The Philippine Peso weakened driven by the contraction of the
Philippine gross domestic product for 1Q 2020. The decline in GDP
was driven by the lockdown restrictions due to the coronavirus
disease. The USD/PHP pair ended at 50.42 (+0.04% WoW).

 The Euro weakened on the back of lower economic data. The IHS
Markit’s final composite purchasing managers’ index (PMI) for
Eurozone went down to 13.6 in April from 29.7 in March. A PMI
reading below 50 means contracting business conditions. The
EUR/USD pair closed at 1.0839 (-1.29% WoW).

 The PSEi declined week-on-week as investors worried over the
reignited US-China trade war, disappointing PH trade data, and the
contraction in 1Q 2020. The PSEi closed at 5,621.94 (-1.38% WoW).

 Gains were led by surges in Ayala Corp. (PSE ticker: AC; +20.96%
WoW) and Metro Pacific Investments Corp. (MPI; +11.28%) shares after
President Duterte apologized to the companies' owners for his "hurting
words". Puregold Price Club, Inc. (PGOLD) continued to be part of
leading shares, rising 3.24% DoD on unwavering demand for grocery
items amid the pandemic. Losses were led by GT Capital Holdings, Inc.
(GTCAP; -9.01%), Aboitiz Equity Ventures, Inc. (AEV; -7.71%),
International Container Terminal Services, Inc. (ICT; -7.37%).

 Key events that transpired during the week:
 Rizal Commercial Banking Corp. (PSE Ticker: RCB) posted a 77%

YoY increase in net income to Php2.3 billion in 1Q2020 despite the
headwinds due to the coronavirus disease crisis. The growth was driven
by the strong core business and trading gains of the bank. Interest
income from loans and receivables grew by 12% YoY, while trading and
foreign exchange gains supported the growth in non-interest income by
29% YoY.

 The International Container Terminal Services, Inc. (PSE Ticker:
ICT) posted a 18% decline in unaudited consolidated attributable net
income to USD59.6 million in 1Q2020. The drop in income can be
attributed to the company's lower operating income, rise in interest on
concession rights payable, and expenses related to COVID-19.
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